STATE OF CALIFORNIA
TEE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 16 TO WATER SUPPLY CONTRACT
BETIWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
- THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

THIS CONTRACT, made as of the dﬁdeLday o chzmqﬂas79,
pursuant to the provisions of the Califormia Water Resources
Development Bqnd Act, the State Central Valley Project Act, and
;iher applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, Herein referred to as the "State", and The
MetIOpoiitan Water District of Southern California, herein referred
. to as the “Agency":

) WITNESSETH, That:

WHEREAS, the State and the Agency entered into a
contract whereby the State will deliver and the Agency will
purchase a supply of water to be made available from project
facilities constructed by the State; and

WHEREAS, the State and the Agency included in such
contract a subarticle, hereinafter referred to as the agricul-
tural and ground water replenishment provision, which entit;es
the Agency to cbtain from the State a supply of surplus water for
agricultural and ground water replenishment use when available;
and

WHEREAS, Article 21 of such contract alsc provides for

the sale by the State of a supply of surplus water.when available;
and
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WHEREAS, the State and the Agency desire to amend the

provisions of such contract related to the sale and purchase of
surplus water;

NOW THEREFORE, it is mutually agreed as follows:

1. Subdivision (a) of Article 47 of the Agency's
water supply contract is deleted.

2. Article 21 of the Agency's water supply contract
is amended to read as follows:

2l. Sale of Surplus Water.

(a) Definitions. When used in this article:

(1) "Noncontractor shall'méan a person or
entity that is not a contractor as that term.is defined in Article 1
of this contract.

(2) "Surplus water" shall mean water which - /ijp
can.be furnished to contractors and noncontractors, subject.to
the provisions of Article 14(a) of this contract, without interfer-
ing with:

(i) The delivery of annual entitlements
of all contractors as specified in Table A and the meeting of the
quality criteria of Article 19 of their respective water supply
contracts including any modifications of Table A pursuant to
Articles 7(a), 12(4), 14(b), 1l8(b), or 18(c) of the water supply
contracts or to any other provisions in such contracts which
permit changes in the delivery of annual entitlements;

(ii) The furnishing of water required

for use in construction of the System or im exchange for local

water used in construction of the System:;
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(6) "“Contractors in the Central Coastal
Service Area" shall mean contractors for which water is delivered
from the Coastal Branch, California Aqueduct, downstream from the
site for bevil‘s Den Pumping Plant.

(7) "Deferred entitlement" shall mean those
portions of annual entitlements to project water deferred in
accordance with.Article 7(e) of the contract with Alameda Couﬁty
Flood Control and Water. Conservation District, Zone 7, Article 7(e)
of the contract w;th Alameda County‘Watér District, Article 7(e)
of the'contfaét with Santa Clara.Valley Water District, Article 45(f)
of the contract with Empire West.side Irrigation District,
Article 45(e) of the contract with Hacienda Water District,
Article 45(f) of the contract with County of Kings, Article 45(e)
éf the contract with Qak Flat Water District, and Article 45(@)'
of the contracﬁ with Tulare Lake Basin Water Storage District.

(b) Priorities. The State shall furnish surplus

water in accordance with the following priorities:
(1) First, to contractors for agricultural
use or for ground water replenishment use.
(2) Second, to contractors for other uses.
(3) Third, to noncontractofs for any beneficial
use. |
These priority groups shall be referred to as first priority,

second priority, and third priority respectively.
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(iii) Operational requirements regarding

recreation and fish and wildlife uses;
(iv) Generation of power by the System
or furnlshlng of project water required by power contracts,

(v) The exchange of water and the
filling, retention, and release of stogaée in System reservoirs
necessary for operational flexibility and to meet the require-
ments of paragraphs (i) through (iv) of this subdivision.

. ’ (vi) Losses of water due to evaporation,
leakage, seepage, or other causes to mget the requirements of"-
paragraphs (i) through (v) of this subdivision.

(3) "Ground water replenishment use! shall
mean the use of profect water exclusively for recharge of groﬁnd
water basins by direct application to $preading basins, streambed{:,)
or through other means of direct artificial recharge.

(4) VContractors in the San Joaquin Service
Area" shall mean those contractors which are furnished water
through delivery structures from the California Aqueduct between
Dos Amigos Pumping Plant and the South Portal of the Carley V.

Porter Tunnel and from the Coastal Branch, California Aqueduct,
from its junction with the California Aqueduct to the site for
Devil's Den Pumping Plant.

(5) "cContractors in the Southern California
Service Area" shali mean contractors for which water is delivered
from the California Aqueduct downstream from the South Portal of

the Carley V. Porter Tunnel.
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(c) Reductions in Requested Deliveries. If

fg) requests for surplus water cannot be met, the following
reductions in requested deliveries shall be made:

(1) first, the quantity of surplus water to
be delivered to noncontractors shall be limited to the quantity
available in excess of the requests under the first priority and
the second priority.

. : (2) Second, if there is not sufficient
surplus water in excess of the resul;s under the first priority
to meet the requests of contractors under. the second priority,

_the quantity of water to be deli;ered ;nder the second priority
shall be limited to the quantity available in excess of the
requests uﬁder the first ﬁriority and that quantity shall be
/j) apportioned in proportion to the amounts of the contractorsf
- current annual entitlements that are to be dsed for purposes
other than agricu;tural and ground water replenishment uses as
determined by the State. 1If any contractor decides not to use
the surplus water available to it under this provision, such
surplus water shall be coffered on a sihilar basis to other ccﬁtractors
for such uses.

(3) If there is not sufficient surplus water
to meet the requests of contractors under the first priority, the
qﬁantity of water to be delivered under that priority shall be
limited to the quantity available,'and such quantity shall be
apportioned to areas upstream and downstream from Dos Amigos

%;) Pumping Plant in proportion to the contractors' current aﬁnual

entitlements that are to be used in such areas for agricultural
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and ground water replenishment purposes as determined by the

State. The quantity of such water available upstream from Dos

Amigos Pumping.flant shall be apportioned to contractors upstream
from Dos Amigos Pumping.Plant in proportion to the amounts of the
contractors' current annual entitlements that are to be used for
agricultural and ground water replenishment purposes as determined
by the State. If any such contractor decides not to use the
surplus water available to it, such surplus water shall first be
offered on a similar basis to other contractors upstream from Dos
Amigos Pumping Plant and second offered to contractors downstream
from Dos Amigos.Pumping Plant. fhe quahtity of surplus water
available at Dos Amigos Pumping Plant for delivery to contractors
downstream from that plant shall be apportioned 69 percent to the
San Joaquin Service Area, 29 pércent to the Southern California (j)
Service Area, and 2 percent to the Central Coastal Service Area. B
Within each such service area, surplus water shall be apportioned
to contractors .in proportion to the amounts of the contractors'
current annual entitlements that are to be used for agricultural
and ground water replenishment purposeé as determined by the
State. 1If any such contractor decides not to use the surplus
water available to it, such surplus water, on a similar basis,
shall first be offered to other contractors in such area and
second offered to contractors in the other such service areas.

(d) Schedules. On or before 0ctobér 1l of each
Year, concurrently with the schedule submitted pursuant to the

provisions of Article 12, the contractor shall submit in writing

to the State a preliminary water delivery schedule, indicating
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the desired amounts of surplus water for each month of the subseguent
six-year period beginning January 1 of the next succeeding year.
The last five years of this preliminary surplus water delivery-
schedule shall be used by the State for planning and operations
studies. If a contractor commits i;self in writing at the time
it submits its October 1 schedule to guarantee payment of the
cost of power required in the judgment of the State to furnish
surplus water to it, the contractor shall have a prior right to
have such power utilized for furnishing surplus water otherwise
available to it pursuant to this article at & cost no higher than- '
that which the State is obligated to‘pay.at the time it orders |
such poﬁer, bﬁt‘it shall have no greater right or priority
té receive surplus water. A contractor's commitment may be for
any part of the six-year period of its schedule, and the contractor -
will become bound by such commitment and become entitled to tﬁe
prior right provided for in the preceding sentence only when the
State, after consultation with the contractor, notifies the
contractor in writing that it has ordered power based on the
- contractor's cbmmitment.
(e) Rates. ‘

(1) Surplus water (except further surplus
water as described in subdivision (e)(4) of this article) shall
be furnished to a contractor for agricultural use and for ground
water replenishment use at rates which will return to the State
all power costs as defined in subdivision (f) of this article -and
all incremental operation, maintenance, and replacement costs;

and any other incremental costs, incurred in the conservation and
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transportation. of such surplus water as determined by the State,

which rates shall include an administrative charge to be determint"
by the State for each acre-foot of surplus water scheduled for
delivery during the year. The amount. ¢f such administrative

charge shall be credited to general operating costs of the

Syétem prior to the allocation of such:costs. Incremental costs
shall mean those costs which would not be incurred if surplus

water were not scheduled for or delivered to the contractor.

(2) sSurplus water furnished to a contractor
for purposes other than agriclutqral use or ground water replenish-
ment use shall be sold at rates determined on the same basis as
those ;harged for surplus water for agricultural use aﬁd for
ground water replenishment use plus an amount eéual to one-half
of the current Delta water rate. ' j\

_ (3) Surplus water furnished to a noncontractof:
shall be at rates, &s determined by.the State, which will return
to the State not less than the charges specified for a contractor
for surplus water for agricultural use and for ground water
replenishment use plus an amount equai to the current Delta water
rate élus an appropriate sﬁare of the capital and the minimum
operation, maintenance, power and replacement costs of the trans-
portation facilities of the System utilized in conveying such
surplus water to the noncontractor.

(4) To the extent that the combined volume

of entitlement water and surplus water furnished to a contractor

in any year for agricultural use and for ground water replenishmer—

use exceeds 150 percent of such contractor's maximum annual

222



entitlement, such further surplus water shall be sold to the
f%) contractor at a rate equal to the rate for surplus water sold for
‘w agricultural use and for ground water replenishment use  specified
in.sﬁbdivision.(e)(l) of this article plus an amount equal to.
one-quarter of the current Delta water rate.
| For years prior to 1990, notwithsfanding
the provisions of the preceding sentence, an amount up to 3,000
acre-feet of further surplus water may be delivered in any year
at the charges provide& for. in subdivisions (e)(l) and (2) of
‘thls article to any contractor Wthh under Table A of its contract
is scheduled to receive its max1mum annnal entitlement prlor to
1978 and every year thereafter.
| (5) Any revenues in excess of operation,

’t) maintenance, power and replacement costs and the administrative
charge derived from sales of surplus water shall be credited as
follows: The Delta water rate or portion thereof paid in accordance
with subdivisions (e)(2), (e)(3), or (e)(4) of this article shall .
be'éredited to the cost of project conservation facilities, and
fhe balance of such excess révenues,‘if~any,~shall be apportioned
and credited, as appropriaté, to the ¢apital and to the minimum
operation, maintenance, power and replacement costs of reaches of
the transportation facilities of the System utilized for conveying
such wéter to the purchasers.

(6) The rates and charges for su;plus water
shall be subject to redetermination by the State to reflect

actual costs incurred and the difference shall be promptly credited

or debited to the contractor that purchased such surﬁlus water.
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(f) Power Costs. Power costs for pumping surplus

water shall consist of the cost of capacity, energy and additionai!’
transmission service required for the delivery of surplus wéter,
including but not limited to the following:
(1) To the extent utilized for pumping
surplus water:
(i) The cost of power purchased for
pumping entitlement water,
(ii) The value of project recovery plant
generation scheduled for pumping entit%ement water, and
(iii) Thé value of project recovery plant
generation not séheduled for pumping entitlement water; and
(2) Power purchased specifically for pumping
surplushwater including power ordered pursuant to subdivision (d)iiip
of this article.’ n
The cost and value of power in (1)(i)
and (ii) of this subdivision shall be credited to the pumping
plant power cost attributable to annual entitlement water; the
value of power in (1){(iii) that is generated by entitlement water
shall be added to the net value of power attributable to such
entitlement water; and the value of power in (1)(iii) that is
generated by surplus water shall be credited to the costs incurred
in pumping such éurplus water.
The State shall determine the cost of
power for pumping surplus water so that sufficient revenue will

be available to the State to cover both the cost of purchased

power and the value of recovery plant generation.
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(gj Restrictions on Deliveries.

(1) 1In providing for the delivery of surplus
water pursuant to this article, the State shall refuse to deliver
such surplus water to any contractor or noncontractor to the
extent that the State determines that such delivery would tend to
encourage the development of an econcmy within the area served by
such contractor or noncontractor which would be dependént upon
the sustained delivery of surplus water. |

(2) Surplus water shall no£ be scheduled to
a contractor in a year unless an amount of project water equal to
its annual entitlement set forth for that year in Table A of its
contract (disregarding any amendments reducimg such Table A
executed after July 1, 1974) is first scheduled and unless all of
its deferred entitlements are first scheduled: Provided, That at
tpe request of the contfactor surplus water may be schéduled in
lieu of deferred entitlements and the right to receive such
deferred entitlements shall be reduced accordingly. If at the
end of any year delivery of scheduled surplus water has prevented
any annual entitlement or deferred entitlement from being delivered
during that yeax, then for the purpose of charging for water
delivered, deliveries during the fear shall be considered first
as annual entitlement water to the extent of the annual entitlement,
and the balance as deferred'gntitlement or surplus watér in
accordance with the option of thé contractor previously exercised
pursuant to the first sentence of this subdivision.

(3) . Before a contractor can receive surplus

water under its contract in an amount greater than its annual
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entitlement for the year as shown in its Table A, it shall first

increase its annual entitlement for such year to an amount equivalgmy

to the surplus water scheduled, but it shall not be required to
increase its annual entitlement to an amount in excess of 75 percent
of its maximum annual entitlement.

. (4) The State shall not sell surplus water
to a contractor or noncontractor for use directly or indirectly
within the bouﬁdaries of any other contractor without .the wriften'
consent of such other contractor, hor shall the State authorize
any contractor to supply surplus water for use outside such
contractor's boundaries and within the boundaries of any other
contractor without the written consent'of such other contractor:
Provided,. That where a contraétor's boundaries include an area
within the boundaries of ancther contractor, only the written .\
consent of the contractor that serves the overlapping area with \j’
water under its annual entitlements need be obtained.

(h) Water from Nontributary Source. The provisions.

of this subdivision shall be applicable only to a contractor to
which the delivery of project water for municipal use as of

1990 is estimated by the State to be in excess of 50 percent of
such contractor's maximum annual entitlement. For the purpose of
fixing such contractor's right to delivery of surplus water,

water from a watershed not tributary to the contractor's area '
which is delivered within the contractor's boundaries for égricul-
tural or ground water replenishment usé shall be deemed to be

part of the contractor's annual entitlement delivered for such

use in computing the quantity of surplus water to which the
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contractor is entitled under this article: Provided, That the
contractor shall not be deemed to have used more than its annual
entitlement, as set forth .in Table A, for such use. Surplus

water shall be deemed to be used by the contractor for agricultural
or ground water reﬁlenishment use if an equal quantiﬁy of water
imported from a watershed not tributarx.to the céntractor's area

is delivered within the contractor's boundaries for such use.

(i) Determination of Use. For the purpose of -

computing the portion of the surplus water to which each contractor
is entitled, the State shall determine'the quantities of annual
entitlement used for agricultural‘use and for ground water replenish-
ment use and for other uses by each contractor in each year:
Provided, That each contractor shall furnish certified copics of
such records aﬁd data concerning the use of water within its
boundaries as the State may request.

(i) Contracts.

(1) To obtain a supply of surplus water, any
coatractor or -noncontractor shall execute a further contract with
the State which shall be in conformity with this article and will
include at least the following: Further provisions concerning
the scheduling of surplus water and provisions as to times and
methods of payment.

:(2) The State shall not contract to sell
surplus water to noncontractors for periods in excess of five .

years.
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IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment as of the date first above written.

Approved as to legal form
and sufficiency:

—
',1§(- [ Cfb&f?bbﬂ_f_—

By
Chief Counsel
Department -of Water Resources

Attest:

e /s
\

By St D -

Executivé Secretary
&
APPRCVED AS TO FORM:

Robert P. Will
General Counsel

By ’?4595§§%%%231:;;5£;é

Beputy General Counsel
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STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

\ -

By #
Director

THE METROPOLITAN WATER DISTRICT




a STATE OF CALIFORNIA .-
N THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES
AMENDMENT NO. 17 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND

THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA

y

THIS CONTRACT, made this D day of.}).,:&zuu aN., 1980,
' o
pursuant to the provisions of the California Water Resources

Development Bond Act, the State Central Valley Project Act,
and other applicable laws of the Stafé of California, between
the State of California, acting by and through its Department
of Water Resources, herein referred to as the "State", and
/j,)' « The Metropolitan Water District of Southern California,
\ herein referred to as the "Agency"{
WHEREAS, the State and the Agency have entered
into and subsequenﬁly amended a water supply contract providing
that the State will supply ;ertain quantities of water to
the Agency, and providing that the Agency shall make certain
' payments to the State,.and settiné forth the terms and
conditions of such supply and such payment; and
WHEREAS, the State and the Agency desire to make
certain changes and additions to such contract, while otherwise
continuing the contract in full force and effect;
-ﬁow, THEREFORE, it is mutually agreed that the
2;); following changes and additions are hereby made to the

Agency's water supply contract with the State;
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1. Subdivision w of Article 1 of the Agency's

Water Supply Contract with the State is amended to read as

follows:

(w) Project Repayment Period

"Project repayment period" shall mean that period
of years commencing on January 1, 1961, and extending until
December 31, 2035; provided, that whenever construction of
any project facilities is financed by a bond issue with
-maturity dates later than December 31, 2035, whether the
bonds are issued pursuant to the Boné Act or other authority,
repayment of the costs of such facilities shall be extended
to end on the date of the latest maturities of the bonds
with which construction of such facilities is financed. Py

2. Article 2 of 'the Agency's Water Supply Contract
with the State is amended to read as follows:

(2) Term of Contract

This contract shall become effective on the date
first above written and shall remain in effect for the
longest of the following:

1. The project repayment period

2. 75 years

3. The period ending with the latest maturity
date of any bond issue used to finance the construction

costs of project facilities.
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IN WITNESS WHEREOF, the parties hereto have executed

this contract amendment as of the date first above written.

Approved as to legal form
and sufficiency:

By .qyc)(:r‘?—jzblifvuzag._—

Chie¢f Counsel
Department of Water Resources

Attesf:

L. C ™
By /7!13"&'9{,/ o 1{‘2‘5
Executive Secretary
The Metropolitan Witér District
of Southern California

APPROVED AS TO FORM:

ROZERT P. WiLL

?L czuﬂsa,::
L ¢ & AN
By FR D'Qvﬁﬁ'f} Abre=. /

General COUrisel -+AL COUNSEL /
The Metropelitan Water District
of Southern California

STATE OF CALIFORNIA
DEPARTMENT OF WATER ‘{ESOURCES

Aud///[) é‘(u

” Dlrectfr"

By

THE METROFOLITAN WATER DISTRICT
OF SOUTHERN CALIFOXNIA

General Ma aéi;/ /7;7




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 18 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND THE
METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA

THIS CONTRACT, made thls <; day of tl)ft3221&)/€rn_

.19}QL pursuant to the provisions of the Callfornla Water Resources

Development Bond Act, the State Central Valley Project Act, and
other applicable laws of the State of California, between ,the
State of Célifornia. acting by and throuéh its Department of Water
Resources, herein referred to as the "State", and The Metropolitan
Water District of Southern California, herein referred to as the
'ﬁistrict"; o j\

WHEREAS, the State and the District have entered into .
and subsequently amended a water supply contract providing that
the State will supply certain quaﬂtities cf water to the District,
and providing that the Dlstrlct shall make certain payments to the
State, and setting forth the terms and conditions of such supply
and such payment; and

WHEREAS, the State and the District desire to make
certain changes and édditions to such contract, while otherwise
continuing the contract in full force ahd effect;

NOW, THEREFORE, it is mutually agreed that the following
changes and additions are hereby made to the District's water

supply contract with the State:
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1.. Article 1(e) is amended to read:
(e) “Project facilities" shall mean those facilities of
fﬁ) the system which_will, in whole or in part, serve the purposes of

this contract by conserving water and making it available for use
in and above the-Delfa and for export'from the Delta and: from such
additional facilities as are defined in Article 1(h)(2) hereiﬁ,
and by'cdnveying water to the District, Said project facilities
shall consist specifically of "project conservatioh facilities"
and “project transportation facilities", as hereinafter defined.

2. Article 1(h) is amended to read:

. . {h) ™“additional project conservation facilities"™ shall
mean the following facilitiés and prograﬁs which will .serve the
purpose of preventing any reduction in the minimum project yield
as hereinafter defined:

/:’ , (1) Those project facilities specified(in Sec-
tion 12938 of the Water Code; |

(2)-_Those facilities and programs described in

{a), (B), (C), (D), and (E) below which, in the State's determina-.
tion, are engineeringly feasible and capable of producing project
water which is economicaily competitive with alternative new water
supply sources, provided that, in the State's determination, the
coastruction énd operation of such facilities and programs will
not interfere with tﬁe requested deliveries of annual entitlement

"t; any contractor other  than the sponsoring contractor, and will
not result in any greater énnual'charges to ény contractor other
than the sponsdring contractor thén would have occurred with the

construction at the same time of alternative new water supply
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sources which are either reservoirs located north of the Delta or
off-Aqueduct storage reservoirs located south or west of the Delta

designed to supply water .to the California Aqueduct. The follow-

ing facilities and programs shall hereinafter be referred to as
*Local Projects":

(A) Od-stream and off-stream surface storage.
reservoirs not provided for in Section 12938 of the Water Code,
that will produce project water for the System for a period of
time agread to by the sponsoring contracto};

(B) Ground watef storage facilities that will
produce project water for the System for a period of time agreed
to by the sponsoring contractor; ’

. (C) Waste water reclamation facilities that
will produce project water for the System for a period of time
égreed to by the spoﬁsoring contractor; : ' ,jip

(D) Water and facilities for delivering water
pufchased by the State for the System for a period of time agreed
to by the sponsoring contréctor; provided that the economic test
specified herein shall bg applied to the cost of these facilities
together with the coust of the purchased water; and

(E) Future water conservation programs and
facilities that will reduce demands by the sponsoring contractor
fqr project water from the System for a period of time agreed to
by the sponsoring contractor and will thereby have the effect of
increasing project water available in the Delta for distribution.

. {3) Whether a Local Project described in (2) above

shall be considéred economically competitive shall be determined
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py the State by comparing, in an engineering and economic
g%, analysis, such Local Project with alternative new water supply
"7 sources which are either reservoirs located north of the Delta or
of f-Aqueduct storage reservoirs located soutﬁ or west of the Delta
designed to supply water to the California Aqueduct. The analysis
for such alternative newiwater supply sources shall usé the
average cost per acre-foot of yield in the latest studies made for
such sources by the State and shall compare those facilities with
the proposed Local Project using commonly accepted engineering
~economics. In the case of a Lécal Project to be funded in part by
the State as part Af the System and in part from other sources,
the economic analysis specified herein shall be applied only to
the éortipn to be funded by the State as part of the System.
{4) The Local Projects in (2) above shall not be
i:) constructed or implemented unless or until:

(A) The sponsoring contractor éigns a written

agreement Qith,the‘étate which:
(i) Contains the sponsoring contractor's
approval of such facility or program.

' (ii) Sbecifies the yield and the period
of time dufing which the water from the Local Project shall
constitute project water; and |

(iii) sSpecifies the disposition of such
Local Project or of the yield from such Local Project upon tﬁe‘
expiration of such period of time; and .

{B) All contractors within whose boundaries

any portion of such Local Project is located, and who are not
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sponsoring contractors for such Local Project give their written
approval of such Local Project.

(5) "Sponsoring contractor” as used in this Art-
icle 1(h) shall mean the contractor or contractors vwho either will
receive the yield from facilities described in 2{a), (B), (C), or
(D) above, or agree to reduce demands for project water from the
System pursuant to 2(E) above.

(6) In the event of a shortage in water supply
within the meaning of Article 18{a), the determination of whether
to count, in whole or in part, the yield.frﬁm facilities described
in 2(np), (B), (C), or (D) above, or the reduced demand from future
conservation programs described in 2(E) above in the allocation of
deficiencies among contractors will be based on a project-by-
project evaluation taking into consideration such factors as any
limitation on the use of the water from such facilities and
whether the sponsoring contractor has access to project water from

‘the Delta as an alternate to such facilities.

3.. Article 1(i) is amended to read:

(i) "Project transportation facilities" shall mean the
_ following project facilities: ‘

(1) All those facilities specified in subparagraph

(2) of.Section 12934 (d) of the Water Code except: The reservoir
near Los Banos in Merced County; theé reach of the San Joaquin
Valley-Southern California Agqueduct extending from the Delta to
the reservoir near Los Banos in Merced County, to the extent
required for ‘water conservation as determined by the State; the

North Bay Aqueduct extending to a terminal reservoir in Marin
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County: ﬁhe South Bay Aqueduct extending to terminal reservoirs in
the Counties of Alameda and Santa Clara; the Pacheco Pass Tunnel
Aqueduct extenéing from é reservoir near;qu Banos in Merced
County to a terminus in Pacheco Creek in Santa Clara County; and
the Coastal Aqueduct beginning on thg Sén Joaquin Valley-Southern
California Aqueduct in the vicinity of Avenal, Kings'County, and’
extending to a terminus at the Santa Maria River.

(2) Facilities for the generation and transmission

‘of electrical energy of the following types:

(A} Hydroelectric generating and transmission
facilities, whose opera;ion is dependent ‘on éhe transportation of
project water, or on releases to channels downstream of project
facilities defined under (1) above. Such facilities shall be
called "project agueduct power recovery plants."

(B) All other generating and gésociated'

" transmission facilities, except those dependent on water from

project conservatisa facilities, for the generaﬁion of power.
These facilities shall be called "off-aqueduct power facilities"
and shall conéist of the State's interest in the Reid-Gardner and
any other generating and associated transmission facilities, con-
structed or financed in whole or in pa;t by the State, which are

economically competitive with alternative power supply sources as

.determined by the State.

'(3) Those facilities specified in subparagraph (7)
of Section 12934(d) of the Water Code which are necessary and
appurtenant to-the facilities included under (1) and (2) above.

4, Article 1(t) is amended to read:
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(t) "Project interest rate" shall mean the weighted

average interest rate of (1) through (6) below computed by

dividing (i) the. total interest cost required to be paid or

credited by the State during the life of the indebtedness or

advance by (ii) the total of the products of the various principal

amounts and the respective terms in years of all such amounts:
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(1) general obligation bonds issued by the State

" under the Bond Act,

_ (2) revenue bonds issued by the Sﬁate under the
bentral Valley Project Act after May 1, 1969,
(3) bonds issued by the'§tate under any other
authority éranted by the Legislafure or the voters,
(4) bonds issued by any agency, district, polit-

ical subdivision, public'corporation,'or nonprofit

.y

corporation of this State, j
(5) funds advanced by any contractor without the- |
actﬁal'incurfing of bonded debt therefor, for which the net
interest cdst and terms shall be those which would ﬁave
resulted@ if the contractor had sold bonds for the purpose of
funding the advance, as determined by the State, and
(6) funds borrowed from the General Fund or other
fﬁnds in the Treasury of the State of California, for which
the total interest poét shall be computed at the interest
rate earned over the period of such borrowing by moneys in
the Poolea'Money Investment Account of such Treasury invested

in securities,




to the extent the proceed; of any such bonds, advances or loans
are for construction of the State Water Facilities defined in
Section 12934(d) of the Water Code, éhe additional project
conservation facilities, and the supplemental conservation
facilities, (except off-aqueduct power facilities and advances for
delivery structures, measuring devices and excess capaqity) and
without regard to any premiums received oﬁ the sale of bonds under
item (1) above. The "project interest rate" shall be computed as
a éecimal fracﬁion to five placeé.

5. Subdivision (h) is added to Article 22 to read:

(h) - The determination of the rate for water under the
Delta Water Charge shall be made by including the appropriate
costs and quantities of water, calculated in accordance with

subdivisions {(¢c), {d) and (e)‘aboie, for all additional project.

" conservation facilities as defined in Article 1(h) hereinabove.

In the event a Local Project as defined in Article 1(h)(2) will,
pursuant to written agreement between the State and the sponsoring
contractor, be considered and treated as an additional project-
conser.tion facility for less than the estimated life of.the
facility, the rate under the Delta Water Charge will be determined
on the basis of that portion of the apgropriate cost and wat.r
supply associated'with such facility as the period of time during
which such facility shall be considered as an additional proiect

conservation facility bears to the estimated life of such facil-

ity. No costs for the construction or implementation of any Local

Project are to be included in the Delta Water Charge unless and
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until the written agreement required by Article 1(h) has been

entered into.

6. Subdivision (i) is added to Article 22 to read:

(i) In calculating the rate for project water to be
paid by each contfactor for the Delta Water Charge under subdivi-
sions (c), (d) and (e) above, the component for ope;ation, mainte-
nance, power and replacement costs shali include, but.not be
limited to, all costs to the State incurred in purchasing water,
which is competitive with alternative. sources as éetermined by the
State, for deliver§ as pfoject water. .

7. Subdivision (e) is added'tp Article 24 to read:

(é) The capital costs of project aqueduct power recov-
ery plants shall be charged and allocated in accordance with this
Article 24. The capital costs of off-aqueduct power facilities
shall be chargéd and'alloéated in accordance with Arﬁicle 25(d). :ip

8. Subdivision (d) is added to Article 25 to read: h

(d) Notwithstanding the provisions of subdivisions (a)

. and (b) of this article, or of Article 1(u), the costs of off-

agueduct power facilities shall be determined and allocated as

&

follows: ‘

(1) fhe of f-agueduct power costs shall include all
annualncosts the State incurs for any off-aqueduct powér facility,
which shall include, but not be limited to, power‘purchases, any
annual principal and interest payments on funds borrowed by or
advanced to tﬁe'State, annual principal and interest on bonds
_issued by the State or other agency, or under revenue bond

financing contracts, any requirements for coverage, deposits to
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reserves, and assoﬁiated operation and maintenance costs of such
facility, less any credits, interest earnings, or other monies
received by the State in connection with such facility. 1In the
event the State finances all or any part of an off-~aqueduct power
facility directly~fr6m funds other than bonds or bqrrowed funds, -
in lieu of such annual principal and in;erest.payments,ithe repay-
ment of'éapital costé as to that part financed by such éther funds
shall be determined on the basis of the schedule that would have. -
been reguired under Article 24,

| | (2) Tﬁe annual costs 6f.off-aqueduct power fﬁcilv
ities as computed in (1) above shall initially be allocated among
contractors in amounts which bear the saﬁe proportions to the
totql_amounﬁ of such power costs that the total estimated
electrical energy (kilowatt hours) requifed éo puﬁp through proj-
ect transportation facilities the desired delivery amounts of

annual entitlements for that year, as submitted pursuant to

Article 12(a)(1) and as may be modified by the State pursuant to °

Article 12(a)(2), bears to the total estimated electrical energy

(kilowatt hours} requirgd to pump all such amounts for all
contractors through project transportation facilities for that
year, all as determined by the State.

i (3) An interin adjustment in the allocation of the
powef costs calculated in accordance with (2) above, may be made
in May of each year based on April revisions in approved schedules
of deliveries of annual entitlement for such year. A further

adjustment‘shall be made in the following year based on actual

deliveries of annual entitlement: provided, however, in the event
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no deliveries are made through a pumping plant, the adjustments
shall not be made for that year at that plant.

(4) To the extent the monies received or to be
received by the State from all contractors for off-aqueduct power
costs in any year are determ}ned by the State to be less than the
amount required to péy the off-agueduct power costs in .such year,
the State may allocaéé and charge that amount of off-aqueduct |
power costs to the District and other contractors in the same
manner as costs under the capital cost component of the
Transportation Charge are allocated and charged. After that
amount has been so allocated, charged and collected, the State
shall provide a realiocation of the amounts allocated pursuant to
this péragraph {4), such reallocation to be based on the
allocations made pursuant to (2) and (3) above for that year, oOr
in the event no such allocation was made for that year, on the
last previous allocation made pursuant t§ (2) and (3) above.. Any
such reallocation shall include appropriate interest at the
project interest rate.

9. Subdivision (e) is added to Article 25 to read:

(e) The total minimum operation, maintenance, power and
replacement component due that year from each contractor shall be
the sum of the allocations made under the proportionate use of -
facilities method provided in subdivision (b) of this article and

~the allocations made pursuant to subdivision (d) of this article
for each contractor.

10.. Subdivision (b) of Article 32 is amended to read:.
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(b) . Upon every amount of money required to be paid by

the District to-the State pursuant to this contract which remains

unpaid after it beéomes due and payable, interest shall accrue at

an annual rate equal to that earned-by the Pooled Money Investment

Fund, as provided in Government Code Sections 16480, et seq.

"calculated monthly on the amount of such delinquent payment f£rom

and after the due date until it is paid, and the District hereby

agrees to pay such interest:

provided, that no interest shall be

charged to or be paid by the District unless such delinguency

continues for more than thirty (30) days.

IN WITNESS WHEREOF, - the parties hereto have executed

this contract amendment as of the date Ffirst aboye written.

Approved as to legal form
and sufficiency:

Act;:: Chief Counsel,.

Department of ‘Water Resources

Attest:

#xecutive SLﬁretary

APPROVED A3 TO FORM:

Byq‘)““— 5 O Comasisy Jui b

*~Genera1 Counsel

ayf”)/d/’%/g 9&% ,‘

-

' STATE OF CALIPORNTIA

DEPARTMENT OF WATER RESOURCES .

yﬁw b, /%

THE METROPOLITAN WATER
DISTRICT OF SOUTHERN
CALIFORNIA
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State of California
The Resources Agency
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 19 TO WATER SUPPLY CONTRACT
BETWEEN THE DEPARTMENT OF WATER RESOURCES
OF THE STATE OF CALIFORNIA
AND THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA

THIS CONTRACT is made this 8th day of April , 1986,

pursuant to the provisions of the California Water Resources Development Bond

Aoct, The State Central Valley Project Act, and other applicable laws of the ( ))
State of California, between the State of California, acting by and through its
Department of Water Resources, herein referred to as the "State™, and The

Metropolitan Water District of Southern California, a public district in the

State of California, duly organized, existing, and acting pursuant to the laws

thereof with its principal place of business in Los Angeles, California, herein

referred to as the "Distriect".

WITNESSETH, That:
WHEREAS, the State and the District have entered into a water supply

contract, as amended from time to time, providing that the State will supply
certain quantities of water to the Distriét. and providing thnat the Distriet
shall make certain payments to the State, and setting forth the terms and

conditions of sueh supply and such payment;
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WHEREAS, The Metropolitan Water District of Southern California has
requested the State to enlarge the East Branch Aqueduct from Junection, West
Branch, California Aqueduct through Devil Canyon Power Plant by different
capacity amounts;

WHEREAS, a number of water suﬁply contractors have expressed interest
in recelving increased deliveries through the East Branch Aqueduct;

WHEREAS, the State is willing to enlarge reaches of the East Branch
Aqueduet from Junction, West Branch, California Aqueduct through Devil Canyon
Power Plent;

WHEREAS, other East Branch contractors may choose to participate in
the facilities to be enlarged.

WHEREAS, the State 13 willing to operate the East Branch Aqueduct
reaches from Junotion, West Branch California Aqueduct through Perris Reservoir
to provide deliveries on a basis that permits full utilization of available
capacity.

NOH,bTHEREFORE, it is mutually agreed that the following changes and
additions are her?by‘made to the District's water supply contract with the
State: _

1. Article 1(t) is amended to read:

(t) "Project interest rate" shall mean the weighted average

interest rate of (1) through (6) below computed by dividing (1) the total

interest cost required to be paid or credited by the State during the life of
the indebtedness or advance by (ii) the total of the products of the various

principal amounts and the respective terms in years of all such amounts:
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(1) General obligation bonds issued by the State under the Bond

Act,

(2) Revenue bonds issued by the State under’the Central Valley
Project Act after May 1, 1969,

(3) Bonds issued bi ihe State.under sny other authority granted
by the Legislature or the voters,

(4) Bonds issued by any agency, distriet, political subdivision,

- public corporation, or nonprofit corporation of this State,

() funds advanced by ani contractor without the actual incurring
of bonded debt therefore, for which the net interest cost and terms shall bde
those which would have resulted if the contractor had sold bonds for the
purpose of funding the advance, as determined by the State, and

(6) Fuqdé.ﬁorrqwed from the General Fund or other funds in fhe
Ireasury of the State of California, for which the‘toial interést cost shall be
computed at the interest;}ate earned over the period of such borrowing by /))
moneys .in the Surplus Meney Investment Fund of such Treasury invested in |

securities,

r

to the extent the proceeds of any such bonds, advances or loans are for
construction of the State.Whﬁer Facilities defined in Section 12934(d) of the
.¥Water Code, the additionalcprojeet_conservation facilities, and the supple-
mental conservation facilities (except off-aqueduct power facilities; advances
for delivery structures, measuring devices and excess capacity; and East Branch
.Ehlargemént Facilities) and without regard to any premiums received on the sale

of bonds under item (1) above. The "project interest rate® shall be computed

88 a decimal fraction to five places,
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ﬁ 2. Subdivision (f) is added to Article 24 to read:
- (f) Notwithstanding provisions of Article 24(a) through 2uU(d),
capital costs associated with East PBranch Enlargement I-‘ar:i.l:l.t:i.es~ as defined in
Article 49(a) shall be collected under the capital cost component; of the East
Branch Enlargement Transportation Charge [Article 49(d)]. Any capital costs of
off-aqueduct power facilities associated with deliveries through East Branch
Enlargement Facilities shall be charged and allocated in accordance with
Article 25(d).
3. Subdivision (f) is added to Article 25 to read:
() lbt.;dthstanding provisions of Article 25(a) through 25(e¢) and
25(e), ninimum operation, maintenance, power, and replacement costs associated
with deliveries throuéh East Branch Enlargement Facilities as defined in
Article 49(a) shall be collected under the minimum operation, maintenance,
/) ‘power, and replacement component of the East Branch Enlargement Transportation
\ Charge [Article 49(e)].
a, subdigision (d) is added to Article 26 to read: -
(d) 1T;ere shall be no separate variable operation, maintenance,
povwer, and replacement component for deliveries of water through East Branch

Eanlargement ‘Facilities defined in Artiocle 39(a).
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S Article 48 1s added to read:

48. Operation of East Branch Aqueduct from--Devil Canyon Powerplant

to Perris Reservoir (Reaches 28G through 28J)

The State agrees to operate all actual capacity provided in the
reaches of the East Branch Aqueduct from Devil Canyon Powerplant to Perris
Reservoir, including that provided pursuant to Article 17, in accordance with
the criteria for the East Branch faclilities specified in Article 49(h).

6. Article 49 is added to read:

49, Enlargement Capacity from Junction, West Branch, California

Agueduct through Devil Canyon Powerplant (Reaches 184 through 26A)

(a) Definitions
When used in this Article 49, the following terms shall have the
meanings hereinafter set forth: '
(1) East Branch Enlargement Facilities——all of the following: ))
(A) The facilities remaining to be constructed as part of ‘
the East Branch Enlargement construction;
:EB) The work done pursuant to the letter agreement between
the State and The Metropolitan Water District of Southern California dated
November 29, 1966, which consisted of constructing the California Aqueduct
between Cottonwood (now known as Alamo) Powerplant and Cedar Springs (now known
as Silverwood) Reservoir so that, by future additions to the canal lining,
siphons, and additional pumping units at Pearblossom Pumping Plant, the
capacity could be increased by a then-estimated approximately 700 cubic feet

per second;
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(C) That portion of the enlargement of the Pearblossom
Pumping Plant Forebay and Cofferdam construction which would not have been
constructed but for thne proposed East Branch Enlargement and which was done
pursuant to the letter agreement between the State and The Metropolitan Water
Distriect of Southern California, dated January 18, 1984;

(D) That portion of the canal lining work between Alamo
Powerplant and Pearblossom Pumping Plant done pursuant to the letter agreements
between the State and The Metropolitan Water District of Southern California,
dated July 2, 1984 and May 15, 1985 which increased the East Branch Aqueduct
capacity beyond that set forth in Table B~2 as shown in State Bulletin 132-.70;

(E) That portion of Reach 24 (Silverwood Lake) to be
determined by a reallocation of Reach 24 to reflect the additional use: to be
made of that ;'each as a result of the East Branch Enlargement operation.

(F) That portion of Reach 25 (San Bernardino Tunnel) to be
determined by an allocation of total delivery capability of Reach 25 between
the basic East Branch facilities and the East Branch Enlargement as a result of
East Branch Enlargement operation.

(2) Participating Contractor «-- any contractor signing a
contract amendment for participating in any East Branch Enlargvement Facility.

(b) Sizing and Construction of Enlargement

(1) The State shall construct the East Branch Enlargement
Facilitles to accommodate flows to at least the capacities contracted for by
the State and the Participating Contractors. Capacity provided in each reach
of the enlargement for transport and delivery of project water to the District

shall be as shown in the followlng table:

249



ReacH (1 CFS OF CAPACITY

184 1,200
19 1,200
20A 1,200
208 1,200
21 1,200
221 1,200
228 1, 200
23 1,200
28 1,200
25 1,200
26A 1,200

1) These numbers apply to the reaches as set forth in Figure B-5 in State
Bulletin 132-85.

2) Additional flow through capacity in this reach (Silverwood Lake) to be
included in the reallocation of capacity as provided for by subsection (d)(7)

of this article.
3) The 1,200 cfs Enlargement capacity in the Tunnel will be arrived at by an

appropriate reallocation of basic and excess Tunnel capacity.

)y

(2) The State shall construct the East Branch Enlargement
Facilities in stages, with the first stage providing the District in each reach
at least fiftf perceht of the capacity shown in the table set forth in Article
49(b)(1). The State shall determine the specific reach features to be enlarged
in consultation with the Participating Contractors. All Participating Contrace
tors which have capital cost repayment obligations in a reach shall be consid-
ered to have a minimum delivery capability in each stage. The minimum delivery
capabilities of the Participating Contractors in each staged reach shall be in

the same'prbportion as the Participating Contractor's proportion of the total
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enlargement cap#city. The State shall not construct Reaches 18A through 23 and
262 of the East Branch Enlargement ?acllities to capacities greater than shown
in the following table provided that power facilities may be constructed to a
larger capacity if found by the State to bé economically or operationally

Justifiable after prior consultation with the Participating Contractors.

REACH CFS OF CAPACITY
184 1,506

19 1,506

208 : 1,541

20B 1,541

21 1,535

224 1,535

228 1,500

23 1,683
264 1, 600

(3) The Stéte'Qhall make all reasonable efforts to complete
construction of the first stage of the East Branch Enlargement Facilities as
specified above by July 1, 1991, If the State determines that construetion of
the first stage cannot be acecomplished by July 1, 1991 witho&i incurring extra
costs, 1t shall consult with the Participating Contractors,

(4) The State shall make all reasonable efforts to complete
construetion of any Fast Branch Enlargement Facilities necessary to accommodate
the total of the constructed amount wiiich are not completed as part of the
first stage. It shall undertake further const;uction activities upon the earlia-
est of (1) the State's determination that delivery schedules submitted pursuant

to Article 12 justify such action or (2) a request by The Metropolitan Water
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District of Southern California that such action be taken., If the State fails
to complete construction of any portion or portions of the East Branch
Enlargement Facilities one or more of the agencies may complete Fonstruction
pursuant to the procedure in Article 17(f).

(5) Upon completion of each stage of construction, the State
shall determine whether actual capacity of the East Branch Enlargement Facili-
ties differs from contracted for capacity. If actual capacity differs from
contracted for capacity, the capacity provided for transport and delivery of
project water shall be proportionately adjusted by the State among the
Participating Contractors.

(e) East Branch Enlargement Transportation Charge

The payments to be made by each Participating Contractor entitled
to delivery of project water from or througﬁ the East Branch Enlargement Facili-
ties shall include an ann@l charge under the designation East Branch Enlarge-
ment Transportation Charge. This charge shall return to the State during the
repayment period aa_sociated with financing of East Branch Enlargement Facili-
ties, those costs of the East Branch Enlargement Facilities which are allocated
to the Participating_ Contractor in aceprdance with the cost allecation princi-
ples and procedures hereinafter set forth. Wherever reference is made, in con-
nection with the computation, determination, or payment of the East Branch
Enlargement Transportation Charge, to the costs of any facility or facilitles
included in the System, such reference shall be only to those costs of such
facinty'or' faciiities which are reimbursable by the Participating Contractors

as determined by the State. The East Branch Enlargement Transportation Charge
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shall consist of a capital cost component; and a minimum operation, mainten-
ance, power, and replacement component, as these components are defined in and
determined under Articles 49(d) and 49{(e), respectively. For the purpose of
allocations of costs pursuant to said articles, the East Branch Enlargement
Facilities shall be segregated into aqueduct reaches as set forth in Figure B<5
in State Bulletin 132-85, provided, however, that Reach 23 may be adjusted
after consultation with the contractors as a result of a delivery point being

changed.

(d) East Branch Enlargement Transportation Charge--Capital Cost

Component,
(1) Method of Computation.

Each Participating Contractor shall be allocated a capital
cost component of the East Branch Enlargemerit 'l'ranspoftation Charge which shall
be sufficient to return toﬂéhe State those capital costs of the East Branch
Enlargemeﬁt Facilities which are allocated to the Participating Contractor
pursuant to subdiv;sion (d)(2) of this article, The amount of this charge
shall be determine&hby an allocation of capital costs to the Participating
Contractor and a computation of annual payments of such allocated costs and
interest, if any, thereon to be made by the Participating Contractor pursuant
to this article. The capital costs allocated to the District shall be reduced

by payments advanced by the District pursuant to Article 49(d)(4).
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(2) Allocation of Capital Costs Among Participating

Contractors.

The total amount of capital costs of each reach of the
enlargement to be returned to the State shall be allocated among all Partici-
pating Contractors on the basis of the ratio of the capacity provided in that
reach of the East Branch Enlargement Facilities for the transport and delivery
of project water to the Participating Contractor to the total capacity provided
in that reach of the East Branch Enlargement Facilities for the transport and
delivery of project water to all Participating Contractors served from or
through the reach.

(3) Determination of Capital Cost Component.

The amount of this component shall be determined as follows:

(A) The total amount of‘cnpital gosts allocated to a
Participating Contractor shall be the sum of the products obtained when there y
is multiplied, for each enlargement reach, the total amount of the capital |
costs of the e_nlargenent reach to be returned to the State under the capital
cost component of the East Branch Enlargement Transportation Charge dy the
ratio of the East Branch Enlargement capacity provided to make deliveries to
the District in the reach in cubic feet per second (cfs), as provi&ed in
subarticle 49(b) (1), to the total efs capacity of the reach of enlargement.

(B) The projected amounts of capital costs to be allocated
annually to the District under the capital cost component of the East Branch
Enlargement Transportation Charge shall be determined by the State in accord-

ance with the cost allocation principles and procedures set forth in Article
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% 49(d) (3)(A), which principles and procedures shall be controlling as to alloca~
- tions of capital costs to the Partlicipating Contractors. These amounts shall
be subject to redetermination by the State in accordance with Article 49(g).

(4) Financing of Allocated Capital Costs by a Participating
Contractor.

(A) The District may elect to pay a portion or all of the
capital costs of the enlargement construction allocated to the Distriet by furn-
ishing funds to the State in advance of the State incurring the capital costs,
provided that the total remaining costs to be financed by the State shall not
be less than $50 million. The District may elect in writing to use this option
by June 15 of each year as to any portion of an East Branch Enlargement Facil-
ity not yet funded by the State. If the District does not elect this option by
June 15 of a given year, it may, with the consent of the State elect the option
\F) at a later time in that year.

) {B) For any year in which the District elects this option,
the State shall, on or before July 1 furnish the Distriet with a written state-
nment of estim;ted a%nounts of funds needed by the State in the succeeding year
and of the calendar dates by which the State will need the funds. During each
succeeding year the State shall, on the first of each month, notify the
District of funds needed within the succeeding mqnth. The District shall pay
to the State the requested funds within f'iﬁ.een_ calendar days of receipt of
notification. The Distriet may eleect to advance funds to the State on an

accel eratad schedule acceptable to the State, Uniess othervise agreed to by

the District and the State, interest earned on any funds advanced pursuant to
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this paragraph shall be credited to reduce payments due from the Districet under

this contract. To the extent practicable, interest earned shall be at the
Surplus Money Investment Fund rate., The District may terminate its use of this
option for a given year with the agreement of the State. If thé.District
elects tnis option, subparagraphs (d)(5) and (d)(6) of this article shall not
apply to any portion of capital costs to be paid pursuant to the option.

(C) If the District does not elect to pay all of the
capital costs of the enlargement allocated to the District by furnishing funds
to the State in advance, the State, after consultation with the Distriet, shall
prepare a ﬁlan for the State's financing of the East Branch Enlargement and
shall give the District an opportunity to comment on the plan. The plan shall
include but not be limited to the size of any revenue bond_iasuances and the
form of necessary resolutions, articles and covenants.

(5) State R;v.renue Bond Financing of Allocated Capital Costs. ()

{A) Revenue Bond Charge '

If the District does not pay all of the capital coats
allocated to the District pursuant to subparagraph (3) and the State issues
revenue bonds to finance the enlargement construction, the portion of the
capital costs not advanced pursuant to subparagraph (4) shall be recovered
through a Revenue Bond Charge. The Revenue Bond Charges allocsted to the
Participating Contractors shall return to the State an amount equal to the
financing costs the State incurs for that portion of the East Branch Enlarge-
ment Fac{lities constructed in whole or in part with funds from revenue bonds

{including revenue bond anticipation notes). The elements of the financing
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costs shall include but not be limited to bond marketing expenses to the extent
not financed from the proceeds of applicable revenue bond sales, interest
expense during construction of the East Branch Enlargement Facllities to the
extent not provided for from bond proceeds, annual premiums for insurance or
other security obtained pursuant to Article 49(d)(5)(E), and all semi-annual
East Brancn Enlargement Facilities revenue bond requirements including
principal and interest and, to the extent not funded in advance of any pfopoaed
bond sale, or at any time following such a sale, in accordance with Articles
89(d) (5)(C) and #9(d)(5)(D), any additional requirements for coverage and
deposits to reserves as required under applicable resolutions for the issuance
of East Branch Enlargement Facilities revenue bonds. Any credits which shall
1n§1ude, but not be limited to, interest earnings or other earnings of the
State in connection with such bonds shall when and as permitted by the bond
resolution first be utilized for East Branch Enlargement Facilities
construction purposes and thereafter all realized earnings shall be paid the
Participating Contractors at least semi-annually. Such earnings shall for the
purpose of deierminihg each non=defaulting Partieipating Contractor's portion
of any remaining capital costs be credited and paid to each non-defaulting
Participating cantrgctor on the same basis that the capital costs were
allocated to each Participating Contractor,

(B) Revenue Bond Charge quﬁutation

The Revenue Bond Charge for the East Brancn Enlargement
construction payable by the District shall be computed as follows. The capital
costs allocable to the District pursuent to Article 49(d) shall be determined.

Any amounts paid by the District pursuant to Article 49(d) (4) shall be
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subtracted. The resulting difference shall be divided by the total of all

capital costs to be financed by revenue bonds., The ratio resulting from tne
division shall be applied to each element of the total revenue bond financing
costs. Until such time as the actual costs to be used in the foregoing
computation are known, such computation shall be based on estimates of such
costs., The District's Revenue Bond Charge shall be paid by the District semi-
annually at least 40 days before the State is required to make the
corresponding semi-annual payment to the bondholders.

(C) Excess Coverage

If the amount of coverage on any issue of revenue bonds, and
interest earned on the coverage, is in excess of that required under the
applicable bond resolution, articles or covenants, each participating con-

tractor's share of the excess shall be in tﬁe same proportion as charges were

4

paid by each participating contractor pursuant to Article 49(d)(5)(B) for the /:].)

portion of the facilities financed by said issue of revenue bonds. When and as
permitted by the terms of the bond resolution, the share of excess coverage
together with any realized interest earnings, shall at the Participating
Contractor's option be returned to the Participating Contractor or be utilized
to fund remaining East Branch Enlargement construction costs to the extent not
otherwise provided for. To the extent practica?le. interest earned shall be at
the Surplus Money Investment Fund rate.

(D) Reserves

The State shall maintain revenue bond reserve funds no

greater than necessary, as required under the applicable bond resolution,
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articles or covenants. In determining the level of revenue bond reserves to be
maintained the State may, to the extent allowable under the applicable bond
resolution, articles, or covenants, take account of any reﬁtrioted reserve
funds, other than replacement reserve funds, maintained by the individual
Participating Contractors for the payment of State water contract payment
obligations. Interest earned on revenue bond reserves maintained by the State
and any excess reserve funds shall be credited promptly thereon to each
Participating Contractor by the State. Upon retirement of any issue of revenue
bouds and in accordance with the terms of the bond resolution, reserves
maintained by the State on account of such issue, together with interest
earnings thereon, shall be used to pay the final net annual debt service for
suchh issue. Any reserves maintained by the State on account of an issue of
revenue bonds and remaining after retirement of such issue, shall be repaid to
+ the Participating Contractors in proportion to the total reserves that each
Participating Contractor paid. To the extent practicable, interest earned
shall be at the Surplus Money Investment Fund rate.
"(E) Insurance
To the extent economically justifiable, as determined by the
State after consultation with the Participating Contractors, the State shall
obtain insurance or maintain other security protecting bondholders and Partici-
pating Contractors against costs resulting from the failure of any Partici-

pating Contractor to make the payments required by this Article 49(d) (5).
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(6) State Non-Revenue Bond Financing of Allocated Capital

Costs.

The State may use any of its available funds other than revenue
bonds, to finance all, or a portion of the capital costs of the enlargement
construction. Until revenue bonds or other debﬁ instruments are issued, the
Participating Contractors shall pay interest at the Surplus Money Investment
Fund rate on whatever funds are used. Any State debt instrument other than
revenue bonds or bond anticipation notes shall only be used after consultation
with the Participating Contractors.

(7) Realloeation of Costs.

No later than the date of completion of the first stage of
the East Branch Enlargement Facilities, the State shall in consultation with
the contractors participating in the repaym;nt of the reaches, reallocate costs
for Reach 24 (Silverwood Lake). Such reallocation of costs shall apply to ))
years beginning with the date of completion of the first stage of the East | ”
Branch Enlargement Facilities, The State shall also reallocate at the same
time the costs of Reach 25 (San Bernardino Tunnel) among all contractors partice
ipating in repayment of such reach, to reflect the redistribution of flow éapac-
ity necessary for the East Branch Enlargement Facilities. Such rea'lloeation
shall include historical as well as future costs as appropriate., By the same
date the State, in consultation with the contraptora participating in the
repayment of the reaches, shall also reallocate all costs associated with the
work done pia_rsuant to the letter agreement between the State and The
Metropolitan Water District of Southern California dated November 29, 1966, as

described in Subartiecle 49(a) (1)(B).
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(8) Allocation of Improvement Costs,

.Using the procedure provided in Article 24 (Transportation Charge
--Capital Cost Component) the State shall, as of the effective date of Article
39, allocate among all contractors entitle; to delivery of projéct water from
or through the affected reaches those design and construction costs encompassed
in letter agreements dated January 18, 1984, July 2, 1984, and May 15, 1985,
between the State and The Metropolitan Water District of Southern California
which would have been incurred irrespective of East Branch Enlargement Facili-
ties. The Metropclitan Water Distriet of Southern California shall recelive
credits for principal and interest at the project interest rate, Interest at
the project interest rate shall be paid on funds advanced by The Metropolitan
Water District of Southern California, pursuant to the aforesaid letter agree-
ments, in excess of the allocations made pur:suant to this subparagraph.

{9) Reimbursement for Previously Advanced East Branch
Enlargement Costs.

If additional contractors become participants in Reach 25, The
Metropolitan Water Dlst.rict of Southern California shall, no later than the
date of completion of the first stage of the East Branch Enlargement Facili-
ties, receive credits with interest at a rate of 6 percent for funds previously
paid by it to the State for excess capacity in Reach 25 allocated to such addi-
tional contractors. By the same time, all existing contractors in Reach 25
will receive credits with interest at the project interest rate for any pay-
ments prév:l'ously.made by them with interest at the project intereat rate, for

basic capacity costs of Reach 25 to the extent those payments exceed the
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amount s they would have been obligated to pay if this amendment had been in

effect as of the date funds were first paid. Tables B=1 and B-2 as shown in
State Bulletin 132-70 shall be appropriately adjusted.

(e) East Branch Enlargement Transportation Charge--Minimum
Operation, Maintenance, Power, and Replacement Component

(1) The minimum operation, maintenance, power, and replacement

component of the East Branch Enlargement Transportation Charge shall return to
the State those minimum operation, maintenance, power, and replacement costs
which :I\.n the judgment of the State are incurred solely because of construction,
operation and maintenance of the East Branch Enlargement Facilities, and which
are based on the proportional capital cost allocatlon to the District for such
enlargement facilities, by reach. Other costs whiech cannot_. be attributed
solely to East Branch facilities provided for pursuant to Article 17(a) shall
be shared in accordance witﬁ a formula to be developed by the State in consulta< ;
tion with contractors participating in the repayment of the capital costs of i))
the affected reaches. The State may establish.reserve funds to meet
anticipated minimum replacement costs in the same manner provided for in
Article 25(a).
(2) The total projected minimum operation, maintenance, power
and replacement costs of each reach of the Fast Branch Enlargement Facilities
for the respective year shall be allocated amon.g all Participating Contractors
on the basis of the ratio of the capacity provi-ded in the East Branch Enlarge-

ment Facllities reach for the transport and delivery of project water to each
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Participating Contractor to the total capacity provided in the East Branch
3 Enlargement Facilities reach for the transport and delivery of project water to
all Partieipating Contractors served from or through the reach.
(3) Notwithstanding the provisions of subdivis:lor;s (e)(1) and
(e)(2) of this article, or of Article 1(u), the costs of off-aqueduct power
facilities assoclated with deliveries of water through East Branch Enlargement
Facilities shall be included in the determinations and allocations pursuant to
Article 25(d). There shall be no separate off-aqueduct power facilities
determination and allocation for East Branch Enlargement Facilities,

(f) East Branch Enlargement Variable Operation, Maintenance, Power,

and Replacement Costs

The variable operation, maintenance, power, and replacement costs
associated with deliveries of water through East Branch Enlargement Facilities
\//) shall be included in the d-éterminations and allocations pursuant to Article
h 28. There shall be no separate variable operation, maintenance, power, and
replacement component of the East Branch Enlargement Transportation Charge.

{g) Redetermination of Charges

{1) Determinative Factors Subject to Retroactive Charge

The State shall redetermine the values and amounts chargeable to
Participatiné Contractors in 1988 or the year following the year in which thais
article is effective, whichever is later, and each year thereafter as needed in
order that the East Branch Enlargement charges to the D:I.sf.r_ict accurately
reflect the increases or decreases from year to year in projected costs,

properly attridbutable to each Participating Contraector. In addition, each such




redetermination shall include an adjustment of the components of the charges to
be paid by eacn Participating Contractor for succeeding years whicn shall
account for thne differences, 1f any, between those factors used Py the State 1in
determining the amounts of such components for all preceding years and the
factors as then currently known by the State., Such adjustment -shall be com-
puted by the State and paid by the Participating Contractor or credited to the
Participating Contractor's account in the manner described in Articles 49(g)(2)

and 49(g) (3) below.
{2) Adjustment: East Branch Enlargement Transportation Charge--

Capital Cost Component

Adjustments for prior underpayments or overpayments of the
capital cost component of the East Branca Enlargement Transportation Charge to
the Participating Contractor, together with‘accrued interest charges or credits
thereon computed at the then current Surplus Money Investment Fund rate on the
amount of the underpayment or overpayment and compounded annually for the
amber of years from the year the underpayment or overpayment- cccurred to and
including the year'following the redetermination, shall be paid in the year
following the redetermination.

(3) Adjustment: East Branch Enlargement Transportation Charge--
Minimum Operation, Maintenance, Power, and Replgqement Component

One-twelfth of the adjustments for prior underpayments or
overpayments of the Participating Contractor's minimum operation, power, and
replacenént'component of the East Branch Enlargement Transportation Charge for

each year shall be added or credited and paid in the corresponding month of the
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g!i, year following the redetermination, together with accrued interest charges or

- credits thereon computed at the then current Surplus Money Investment Fund rate
on the amount of the underpayment or overpayment and compounded annually for
the number of years from the year when the underpayment or overpayment occurred
to and including the -year following the redetermination.

(h) East Branch Operation

Requests for delivery of water through the East Branch
Enlargement Facilities shall be subjeet to Article 12. Exgept as otherwise
provided, the East Branch Enlargement Facilities shall be operated as an
integral part of the East Branch Aqueduct and shall be subject to the same
eriteria. To the extent that then-=current deliveries involve rates of flow
within the limitations of Article 12(b) or inveolve capacities less than those
on vhich the contractor's ecapital charges are based, the State shall provide

the deliveries with no power pesking charges. To the extent delivery capabil-

O

ity is avellable to permit thenecurrent deliveries at a rate of flow in excess
of the lesser of that provided in (a) Article 12(b), or (b) of the sum of the
ecapacities on whici'n the District's capital charges are based in the basic East
Branch Aqueduct Facilities and the Distriet's proportional share of the opera-
tional capacity'of the East Branch Enlargement Facilities, such deliveries will
be allowed 1f such deliveries do not adversely gffect the ability of other
contractors to receive entitlement deliveries.‘ However, if such excess
deliveries would cause increased power costs to any other contractors, the
District s‘h'an pay the power costs that would otherwise increase power costs to

the other water contractors. These power costs resulting from such excess
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deliveries will be based upon administrative cost allocation procedures adopted

by the Director of the Department of Water Resources after consultation with
the contractors. Before beginning deliveries that would involve extra power
peaking charges, the State shall consult with the District to determine if the
District desires (a) a change in its delivery schedule or (b) modifications in
East Branch Aqueduct or Enlargement operation to avoid the increased power

costs.

(1) Failure to Meet Payment Obligations Under Article 49

(1) If a Participating Contractor defaults in payments due under
Article 49 and the costs of other Participating Contractors would as a
consequence be increased, the State shall, in addition to any actions taken
pursuant to Articles 32 and 34, notify the defaulting Participating Contractor
that 1f the Participating Contractor fails io cure the default within 30 days,
the State will offer the capacity provided for the Participating Contractor to r))
the other Participating Contractors. If the Participating Contractor fails to
cure the default within thirty (30) days of notice by the State, the State
shall offer to each Participating Contractor, in proportion to the contractor's
degree of participation in the enlargement, the opportunity to assume
responsibility for the capital charges and delivery capability on .wh:l.ch the
defaulting contractor's capital costs were based, I Participating Contractors
fail to cure the default, The Metropolitan Water District of Southern
California shall assume responsibility for the capital charges on wnicn the
defaulting ‘contractor's capital costs were based, and shall receive the
capacity associated with such capital charges, Article 49(b) (1) shall be

appropriately adjusted.
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. (2) No credits shall be sssigned to & Participating Contractor
a under this article while the Perticipating Contrsctor is in default of any
’ payment to the State under this article for s period of more than thirty (30)
days.
IN WITNESS WHERECF, the parties heréto have executed this contract

smendnent on the day first above written.

APPROVED AS TO LEGAL FORM STATE OF CALIFORNIA
AND SUFFICIENCY: DEPARTMENT OF WATER RESOURCES

@.\6&”‘!%/

Yy _ _ By -
. Chief Counsel . Director

, THE METROPOLITAN WATER DISTRICT OF
APFROVED AS TO FORM: SOUTHERN CALIFORNIA

)

Byff) ”\\ F\M"F’S

General Sdunsel
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 20 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

THIS CONTRACT is made tmsgﬂé day of W ' 1967

pursuant to the provisions of the California Water Resources Development Bond

Act, the State Central Valley Pyoject Act, and other applicable laws of the
State ‘of California, between the State of California, azting by and through its
Department of Water Resources, herein referred to as the "State™, and The
Metropolitan Water District of Southern California, herein referred to as the
njgency".

k WHEREAS, the State and the Agency have entered into and subsequently
mmended a water supply contract providing that the State will supply certain (ij”
quantities of water to the Agency, and providing that the Agency shall make
certain payments to the State, and setting forth the terms and conditions of
such supply and such payment;

WHEREAS, the State and the Agency wish to provide financing for
project facilities with water system revenue bonds and provide for repayment of

water system revenue bonds;

WHEREAS, the State and the Agency wish to clarify the definition of
the project interest rate without changing the interpretation of Article 1(t),
except for the addition of item (7), and to specify that financing costs of
water system facilities and East Branch Enlargement facilities shall not be

included in calculating the project interest rates and
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WHEREAS, the State is willing to amortize over the remaining repayment
period of the contract, the "one-shot" adjustment applied to previous payments
resulting from revisions in the project interest rate under conditions defined
in this smendment.

NOW mREORE. it is mutually agreed that the following changes and
additions are hereby made to the Agency's water Supply contract with the State:

1.. Article 1(t) 1s amended to read:

(t) "Projezt interest ratef' shall mean the weighted average
interest rate on bonds, sdvances, or loans listed in this section to the extent
the proceeds of any such bonds, advances, or loans are for construction of the
State Water Facilities defined in Section 12934(d) of the Water Code, the
additional project conservation facilities, and the supplemental conservation
facilities {except off-aqueduc;c. power facilities; water system facllities;
advances for delivery structures, measuring devices and excess capacity; and
East Branch Enlargement Facilities). The project interest rate shall be
calculated as a decimal fraction to five places by dividing (i) the total
interest cost required to be paid or credited by the State during the life of
the indebtedness or advance by (1i) the total of the products of the various
principal amounts and the respective terms in years of all such smounts. The
bonis, advances, or loans used in calculating the project interest rate shall
be:

(1) General obligation bonds issued by the State under the Bond
Act, except that any premium received on the sale of these bonds shall not be
incluled in the ealculation of the projéct interest rate,

{(2) Revenue bc;nds issued by the State under the Central Valley

Project Act after May 1, 1969,
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(3) Bonds 1ssued by the State under any other authority granted by
the Legislature or the voters,

(4) Bonds issued by any agency, district, political subdivision,
public corporation, or nonprofit corporation of this State,

(5) Funds advanced by any contractor without the actual incurring
of bonded debt therefor, for which the net interest cost and terms shall be
those which would have resulted if the contractor had sold bonds for the
purpose of fun&ing the advance, as determined by the State,

(6) Funds borrowed from the General Fund or other funds in the
Treasury of the State of California, for which the total interest cost shall be
computed at the interest rate earned over the period of such borrowlng by
moneys in the Surplus Money Investment Fund of such Treasury invested in
securities, and

(7) Any othef financing capability available in the Treasury of

the State of Californis at whatever interest rate and other financing costs are

' provided in the law authorizing such borrowing. However, the use of other

financing from the State Treasury is intended to involve only short term
borrowing at interest rates and other financing costs no greater than those
charged to other State agencies during the same period until such time as the
Department can sell bonds and reimburse the source of the short term borrowing

from the proceeds of the bond sale,

2. Article 1(cc) is added to read:
(cc) "Water system revenue bonds" shall mean revenue bonds or
revenve bond anticipation notes issued by the State under the Central Valley
Project Act after January 1, 1987 for water system facilities identified in

Article 1(hh),




© 3, Article 1 (hh) is added to read:

(hh) "Water System Facilities" shall mean the followlng facilities
to the extent that they are financed with water system revenue bonds or to the
extent that other financing of such facilities is reimbursed with proceeds from
water system revenue bonds:

(1) The North Bay Aqueduct,

(2) The Coastal Branch Aqueduct,

(3) Delta Facilities, including Suisun Marsh facilities, to serve
the purposes of water conservation in the Delta, water supply in the Delta,
transfer of water across the Delta, and mitigation of the environmental effects
of projest facilities, and %o the extent presently authorized as project
purp&ses. reereatioh and fish and wildlife enhancement,

(4) Local projects as defined in Article 1(h)(2) designed to
develop no more than 25,000 acre-feet of project yleld from each projext,

(5) Land acquisition for the Kern Fan Element of the Kern Water
Bank,

(6) Additional pumps at the Banks Delta Pumping Plant,

(7) The transmission line from Midway to Wheeler Ridge Pﬁmping
Plant, and

(8) Repairs, additions, and betterments to conservation or
transportation facilitles existing as of January 1, 1987, and to alil other

facilities described in this subarticle (hh) except for item (5).
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4§, Article 22(3) of the Agency's water supply contract with the State
is added as follows: A
(J) Notwithstanding provisions of Article 22(a) through (i), the
capital cost component and the minimum OMPLR component of the Delta Water
Charge shall include an annual charge to recover the Agency's share of the
conservation portion of the water system revenue bond financing costs. ‘Charges
to the Agency for these costs shall be calculated in accordance with provisions

in Article 50 of this contract.

5. Article 24(g) of the Agency's water supply contract with the State

_ 1s added as follows:

272

(g) Notwithstanding provisions of Article 24(a) through (d), the
capital cost component of the TYanspo;tation charge shell include an annual
charge to recover the Agency's share of the transportation portion of the water
system revenue bond financing costs, Charges to the Agency for these costs
shall be calculated in accordance with provisions in Article 50 of this

contract.

5.5. Article 28(e) of the Agency's water supply contract with the

State is added to read:

j N
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28(e) Notwithstanding the provisions of Article 28(b), adjustments for
prior overpayments and underpayments shall be repaid beginning in the year
following the redetermination by application of a unit rate per acre-=foot
which, when paid for the projected portion of the Agency's annual entitlement
will return to the State, dt.xring the project repayment period, together with
interest thereon computed at the project interest rate snd compounded snnually,
the full smount of the adjustments resulting from financing after January 1,
1987, from all bonds, advances, or loans listed in Article 1(r) except for
Article 1(r)(3) and except for bonds issued by the State under the Central

Valley Project Act after January 1, 1987 for facilities not listed among the

‘water system facilities in Article 1(hh), Notwithstanding the immediately

preceding exception, such amortization shall also apply to any adjustments in
this component charge resulting from a change in the goject interest rate due
to eny refunding after January 1, 1985 of bonds issued under the Central Valley
Project Act. However, amortization of adjustments resulting from items 1(r)(4)
through (7) shall be limited to a period which would allow the Department to
repay the debt service on a current basis until such time as bonds are 1issued
to reimburse the source of su<.:h funding. In no event shall this amortization
period be greater than the project repayment period.

6. Article 28(f) of the Agency's water supply contract with the State
is added as follows:

f. Adjustment: Water System Revenue Bond Financing Costs,

The use of water system revenue bonds for financing facilities listed in
Article 1{hh) would result in adjustments for prior underpayments or
overpayments of the capital cost component of the Transportation Charge to the
Agency under the provisions of this article; however, in place of making such

adjustments, charges to the Agency will be governed by Article 50.
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7. Article 50 of the Agency's water supply contract with the State

is added as follows:

50. Water System Revenue Bond Financing Costs.

(a) Charges to the Agency for water system revenue bond
financing costs shall be governed by provisions of this article. Charges to
all contractors for water system revenue bond financing césts shall return to
the State an amount equal to the annual financing costs the State incuwrs in
.that year for water system revenue bonds (including water system revenue bond
anticipation notes). Annual financing costs shall include, but not be limited
to, any annual principal and interest on water system revenue bonds plus any
additional requirements for bond debt service coverage, deposits to reserves,
and annual premiums for insurance or other security obtained pursuant to
subdivision (f) of this article. The State shall provide credits to the
contractors for excess reserve funds, excess debt service coverage, interest,
and other earnings of the State in connection with repayment of such revenue /:)p
bond financing costs, when 2nd as permitted by the bond resolution. When such \
credits are determined by the State to be available, such credits shall be
promptly provided to the contractors and shall be in proportion to the payments
under this article from each contractor. Reserves, bond debt service coverage,
interest, and other earnings may be used in the last year to retire the bonds,

{(b) Annual charges to recover water system revenue bond

financing costs shall consist of tw elements,
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(1) The first element shall be an annual char;ge to the
Agency for repayment of capital costs of water system facilities as determined
under Articles 22 and 24 of this contract with interest at the project interest
rate, For conservation facilitles, the charge shall be a part of the capital
cost component of the Delta Water Q\arge in sccordance with Article 22, For
transportation facilities, the charge shall be a part of the capital cost
component of the Transportation Charge in accordance with Article 24,

(2) The second element shall be the Agency's share of a

Water System Revenue Bond Surcharge to be paid in lieu of a project interest

rate adjustment, The total annual amount to be paid by all contractors under

this elet;lent shall be the difference between the total annual charges under the
first element and the annual financing costs of the water system revenue
bonds, The amount to be paid by each contractor shall be calcqlated annually
as 1f the project interest rate were increased to the extent necessary to
produce revenues from all contractors sufficient to pay such difference for
that year. In making that calculation, adjustments in the Agency's
Treansportation capital cost component charges for prior overpayments and
under payments shall be determined as {f amortized over the remaining years of
the project repayment period.

{e) The Water System Revenue Bond Surcharge will be
identified by component and charge in tha Agency's invoice.

(d) Timing of Payments. Payments shall be made in accordance

with Article 29(f) of this contract.




(e) Reduction in Charges. The Water System Revenue Bond
Surcharge under Article 50(b) (2) shall cease for each series of water system

revenue bonds when that series is fully repaid. However, the annual charge

determined pursuant to Article 50(b) (1) shall continue to be collected for the
time periods otherwise required under Articles 22 and 24.

| After the Department has repaild the California Water Fund
in full and after each series of Water System Revenue Bonds is repaid, the
Department will reduce the charges to all contractors in an equitable manner in
a total amount that equals the amount of the charges under Article 50(b)(1)
that the Department determines is not needed for future financing of facilities

of the System which, in whole or in part, will serve the purposes of the water

supply contract with the Agency.
(f) To the extent economically feasible and justifiable, as

determined by the State after consultation with contractors, the State shall

maintain insurance or other forms of s)ecur:lty protecting bondholders and non-

defaulting contractors against costs resulting from the failure of any | (:)/

contractor to make the payments required by this article. |
(g) Before 1ssuing each series of water system revenue bonds,

the State shall consult with the contractors, prepare a pian for the State's

future financing of water system facilities, and give the Agency an opportumity

to comment on the plin., The plan shall include but not be lﬁited to the size

of any water system revenue bond issuances and the form of any necessary

resolutions or supplements.
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(h) Defaults, (1) If a contractor defaults partially or
entirely on its payment obligations calculated under this article and
sufficient insurance or other security protecting the non-defaulting
contractors is not provided under Article 50(f), thé State shall allocate a
portion of the default to each non-defaulting contractor. The Agency's share
of the default shall be equal to e&n amoun; determined by multiplying the total
default smount to bé charged to g£ll non-defaulting contractors by the ratio
that t!.:e Agency's maximum Table A entitlement bears to the maximum Table A
entitlements of all non-defaulting contractors. However, such amount shall not
excéed in any year 25 percent of the Water System Revenue Bond financing costs
that are otherwise payable by the Agency in that year. The amount of default
to be charged to non-defaulting contractors shall be reduced by any receipts
from insurance protecting non-defaulting contractors and bond debt service
coverage fram a prior year and available for such purpose.

(2) If a contractor defaults partially or entirely on its
payment obligertions under this article, the State shall also pursuant to
Article 20, upon six months! notice to the defaulting contractor, suspend water
deliveriés under Article 20 to the defaulting contractor so long as the default
continues. The suspension of water deliveries shall be proportional to the
ratio of the default to the total water system revenue bond payments due from
the defaulting contractor. However, the State may reduce, eliminate, or not
commence suspension of de;iveries pwrsuant to this subparagraph if it
determines suspension in the amounts otherwise required is likely to impair the
defaulting contractor's ability to avoid further defaults or that there would
be 1nsufficient_uater for human consumption, sanitation, and fire protection,
The State may distribute the suspended water to the non-defaulting contractors

on terms it determines to be equitable.
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(3) During the period of default, credits otherwise due
the defaulting contractor shall be applied to payments due from the defaulting

contractor.

(4) Except as otherwise provided in Article 50(h)(3), the

defaulting contractor shall repay the entire amount of the default to the State

. with interest compounded annually at the Surplus Money Investment Fund rate
before water deliveries that had been suspended shall be fully resumed to that
contractor. If the defaulting contractor makes a partial repayment of its
default, the Department may provide a proportional restoration of suspended
deliveries, The amount of the default to be repaid shall 1nc1bde any amounts
previously received by the State from insurance proceeds, bond debt service
‘coverage. or other reserves, and payments from other contractors pursuant to
this subparagraph (h). The defaulting contractor shall not be entitled to any
make-up water deliveries as compensation for any water deliveries suspended
during the period when the contractor was in default.

(5) At such time as the default amount is repaid by the (*))
defaulting contractor, the non-defaulting contractors shall receive credits in \
proportion to their contributions towards the amount of the default with
interest collected by the State on the defaulted amount.

(6) In the event there is an increase in the amount 2 non-
defaulting contractor contributes to reserves and/or bond dedbt service
coverage, _such increase shall be handled in the same manner as provided in

Article 50(a).

(7) Action taken pursuant to this subarticle shall not
deprive the State of or 1imit any remedy provided by this contract or by law

for the recovery of money due or which may become due under this contract.
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(1) Power of Termination.
(1) The Department and the Agency agree to negotiate in good faith the
development of a means to provide adequate protection for the Department's cash
flow into priorities one and two fof revenues under Water Code Section 12937(b)
with the goal of obtaining agreement by April 1, 1987. The Department and the
Agency agree to continue negotiations beyond April 1, 1987 if necessary to meet
their common éoal of arriving at agreement,

(2) If such an agreement has not been reached by April %,
1987, and if the Director of Water Resources determines that adequate progress
has not been made toward such 'an agreement, the Director may give notice to the
Agency and other contractors that he intends to exercise the power to terminate
provided in this subarticle 50(i). The Director's authority to give such a
notice shall terminate on July 1, 1988.

(3) After six months from the date of issuing the notice
of intent to terminate, but in no event later then Januery 1, 1989, the
Director may terminate the authority of the Department to issue additional
series of water systen revenue bonds using the repayment provisions of Article
50. The Department shall promptly notify the Agency and other contractors that
the Director has exercised the power of termination.

(4) No additional series of water system revenue bonds
shall be issued under the provisions of this Article 50 after the Director has
exercised the power to terminate, but Article 50 shall remain in effect as to
any series of waier system revenue bonds issued prior to the time the Director

exercises the power to terminate.
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(5) An exercise of the power to terminate provided in this
suwbarticle 50(1) shall also resscind any changes made by this amendment in the

schedule of payment of overpayment or underpayment of capital costs resulting

from a change in the project interest rate and shall also rescind the addition
of item (7) to Article 1(t). However, if the Department has borrowed any funds
under Article 1(t)(7), Article 1(t)(7) shall remain in effect as to that and
only that borrowing. Upon the exercising of the power to terminate,
swbarticles 28(e) and (f) shall be rescinded and Article 1(t) shall read as it
previously read as shown on Attachment Number 1 to this amendment.

(6) At any time before January 1, 1989, so long as the
Director has not already exercised the power of termination, the Director may
irrevocably waive his right to exercise the power of termination or may rescind
any previously issued notice of intention to terminate.

(7) If the Director does not exercise the power of
termination before January 1, 1989, this Subarticle 50(1) shall expire, and the
remainder of this Article 50 shall remain in effect, Changes made by this j

emenduent to other articles shall also remain in effect.
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IN WITNESS WHEREOF, the parties have executed this contract on the

date first above written.

Approved as to legal form — STATE OF CALIFORNIA

and auff{jijggx}/’ ’:Zf’————”/// DEPARTMENT OF WATER RESOURCES

TN
By
Director

) THE METROPOLITAN WATER DISTRICT

Approved as to form: OF SOUTHERN CALIFORNIA
Z/

By C1w * LML
General Counsel
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Attachment 1

Article 1(t) is amended to read:
(t) Project Interest Rate

"Project interest rate"™ shall mean the weighted average interest rate
of (1) through (6) below computed by dividing (i) the total interest cost
required to be paid or credited by the State during the life of the
indebtedness or advance by (1i) the total of the products of the verious
principal amounts and the respective terms in years of all such amownts:

(1) general obligation bonds issued by the State under the Bond Act,

(2) revenue bonds issued by the State under the Central Valley
Project Act after May 1, 1969,

(3) bonds issued by the State under any other authority granted by
the Legislature or the voters,

(4) bdonds issued by any agency, district, political subdivision,
public corporation, or nonprofit cbrporation of this State,

(5) funds advanced by any contractor without the actual incurring of
bonded debt therefor, for which the net interest cost and terms shall be those
which would have resulted if the contractor had sold bonds for the purpose of
funding the advance, as determined by the State, and

(6) funds borrowed from the General Fund or other funds in the
Treasury of the State of California, for which the total interest cost shall be
computed at the interest rate earned over the period of such borrowing by
moneys in the Pooled Monz2y InvesStment Account of such Treasury invested in

securities,
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Attachment 1

to the extent the proceeds of any such bonds, advances or loans are for
construction of the State Water Facilities defined in Section 12934(d) of the
Water Code, the additional project conservation facilities, and the
supplemental conservation facilities, (except off-aqueduct power facilities;
advances for delivefy structures, measuring devices and excess capacity; and
East Branch Enlargement Facilities) and without regard to any premiums received
on the sale of bonds under item (1) sbove. The "project. interest rate" shall

be éomputed as a decimal fraction to five places.
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- State of California
‘The Resources Agency
DEPARTMENT OF WATER RESOURCES
AMENDMENT RO. 21 TO WATER SUPPLY CONTRACT
BETWEEN THE DEPARTMENT OF WATER RESOURCES
OF THE STATE OF CALIFORNIA

AND THE METROPOLITAN WATER DISTRICT OF
SOUTHERN CALIFORNIA

THIS CONTRACT is made this é % day of ZZO/R'/A/, 1987, pursuant to

the provisions of the California Water Resources Development Bond Act, The

Stg;te Central Valley Project Act, and other applicable laws of the State af
California, between the State of California, acting by and through i'i:s ))
Department of Water Resources, herein referred to as the "State", and The |
Hetropolit.an Water District of Southern California, a public district in the

State of California, duly organized, existing, and acting pursuant to the laws
_thereof with its principal place of business in Los Angeles, California, herein
referred to as the "District".

WITNESSETH, That:

WHEREAS, the State and the District have entered into a water supply
contract, as amended from time to time, providing that the State will supply
certain gquantities of water to the District, and providing that the District
shall make certain payments to the State, and setting forth the terms and

conditions of such supply and such payment;
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WHEREAS, the District has requested that the State construct an
emergency bypass at Devil Canyon Powerplant with a capacity for deliveries to
the Districi of 300 cubic feet per second at the same time as construction of
Devil Canyon Powerplant features‘of the East Brench Enlargement;

WHEREAS, the District has requested that the bypass be finapced in the
same“hanner as provided for facilities of the East Branch Enlargement, and that
repayment of all the costs of the bypass be the obligation of the District; and

WHEREAS, the Department is willing to conduct tests of the bypass after
construction to determine whether the bypass could be operated on a regular
basis for deliveries, - -

NOW, THEREFDRE; it is mutually agreed that the following addition is
hereby made to Article 47 of the District's water supply contract with the
State:

(n) Devil Canyon Powerplant Bypass . -

(1) The Department shall construc£ for transport and delivery of
water to the District, as part of the East Branch Aqueduct, a 300 cubic-foot-—
per-second bypass at Devil Canyon Powerplant, desiénated as Reach 26B.

(2) The District shall be responsible for repayment of all capital
costs of the bypass including financing costs, as well as payment of minimum
operation, maintenance, power and replacement costs allocated to the bypass.
Financing and repayment of capital costs shall be subject to Article ;;Zd). The
construction costs portion of capital costs of the bypass shall be determined as

the total construction costs of the bypass and Reach 26A East Branch Enlargement
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less the final estimated costs that would have been incurred had the bypass not

been constructed. Minimum operation, maintenance, power and replacement costs 4 )
shall be determined in the same manner as for other reaches of the East Branch
Aqueduct.

(3) The bypass shall be constructed for emergency use. After the
bypass is completed, the Department will conduct tests ;o determine whether the
bypass could be operated on a regular basis for deliveries. If the State deter-
mines that the bypass increases the capacity available for deliveries to the
District through Reach 25 and the portion of Reach 26A upstream of Reach 26B it
shall so notify the District. If the District requests that a portion or all of
such increaae‘in capacity be available for deliveries on a nonemergency bdbasis,
the State shall make the requested capacity available and shall revise the
allocation factors for Reach 25 and the portion of Reach 26A to reflect the

increase in capacity made availalle for deliveries on & non-emergency basis to

the District. ‘ ‘ (’))
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(4) Notwithstanding subsection (b) of Article 26, the District
shall not receive a power generation credit associated with Devil Canyon

Powerplant for any water which is conveyed through the bypass.

IN WITNESS WHEREOF, the parties hereto have executed this contract

avendment on the day first above written.,

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

BW_
A e

irector

APPROVED AS TO LEGAL FORM

APPROVED AS TO FORM: THE METROPOLITAN WATER DISTRICT OF
SOUTHERN FORNIA

y
' By By
f%%{ neral Counsel Ceneral Manager

287




STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 22 TO WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES
,"AND
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

THIS AMENDMENT to the Water Supply Contract is made this

\' ZO‘\'\\ day of Hmj (b ,199_\_, pursuant to the provisions

of the California Water Resources Development Bond Act, and other

applicable laws of the State of California, between the State of -
California, acting by and through its Department of Water Q)‘3
Resources, herein referred to as "State", and The Metropolitan
Water District of Southern California, herein referred to as the
"Agency".

WHEREAS, the State and the Agency entered into a contract
whereby the State will deliver and the Agency will pht‘lrcha<se a
supply of water to be made available from project facilities
constructed by the State;

WHEREAS, a more efficient use of entitlement water may be
achieved by deferral of its use from October, November and

December of one calendar year into the first three months of the

next year.




WHEREAS, the State and the Agency desire to amend the

provisions of such contract related to the delivery and

scheduling of entitlement water to alloh, under certain
conditions, the carry-over of a portion of the Agency's
entitlement deliveries from a fespective vear into the first
three months of the next calendar vear.

WHEREAS, the carry-over of entitlement by the Agency is not
intended to adversely impact current or future project
operations.

WHEREAS, the State Water Project contractors and the
Department are a@are that the carry-over of entitlement water
froﬁ one year into the next may increase or decrease the costs to
other SWP contractors in either yeér. The tracking of those
costs may be toc complex and expensive and does not warrant
{:)» ' special accounting procedures to be established; however, any
significant identifiable cost shall be charged to those
contractors causing such cost, as determined by the Department;

WHEREAS, the carry-over of entitlement water is not to
affect the payment provisions of the contract.

NOW THEREFORE, it is mutually agreed that the following
changes and additions are hereby made to the Agency's Water
Supply Contract with the State:

1. Article 1(ii) is added to read:

"Carry-over Entitlement Water" shall mean water from a
contractor's annual entitlement for a respective year which is
made available for delivery by the State in the next year

pursuant to Article 12(e).
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2. Article 12(e) is added to read:
(e) Delivery of Carry-over Entitlement Water

Upon request of the Agency, the State shall make
Carry-over Entitlement Water available for delivery to the Agency
during the first three months of the next year, to the extent
that such deliveries do not adversely affect current or future
project operations, as determined by the State. The State's
determination shall include, but not be limited to the
operational constraints of project facilities, filling of project
conservation storage, flood control releases and water quality
festrictions.

Carry-over of entitlement water shall be limited to
entitlement water that was included in the Agency's approved
delivery schedule for October, November and December, but was not
delivered due to:

(1) scheduled or unscheduled outages of facilities
within the Agency's service area; or

(2) @a delay in the planned applicaticn of a
contractor's annual entitlement water for pre-irrigation; or

(3) a delay in the planned spreading of the
Agency'é annual entitlement water for ground water storage.

After determining that the carry-over of
entitlement water would not adversely affect project operations,
the étate shall notify the Agency of the amount of entitlement
water to be carried over to the following January through March

period. The notification shall include the proposed terms and

)




¢
N

o

conditions consistent with this Article 12(e) that would govern
the delivery of the Carry-over Entitlément Water.

The Agency agrees to pay all significant
identifiable costs associated with its Carry-over Entitlement

Water, as determined by the State.

All scheduling and delivery of Carry-over

Entitlement Water shall be carrieq out pursuant to the provisions

of this contract. .

The Agency agrees$s to forego the delivery of any
Carry-over Entitlement Water that is lost because of project

operations or is not delivered by March 31 of the next year.
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Any Carry-over Entitlement Water foregone by the

Agency will become a part of the'current year's total project

supply.
WITNESS WHEREOF; the parties have executed this contract on

the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
. \,—M\ [ =
Actingchief Counsel : Director ’/,,,5

Department of Water Resources

THE METROPCOLITAN WATER
DISTRICT OF SOUTHERN

CALIFORNIA

7 7

/ ‘W /%’i"/{/
Name ame

GENERAL MANAGER
Title Title
JAK 2 4 199

Date Date
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’ . STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES

AMENDMENT NO. 23 TO WATER SUPPLY
CONTRACT BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
THE METROPOLITAN WATER DISTRICT

OF SOUTHERN CALIFORNIA

THIS AMENDMENT to the Water Supply Contract is made
this [[Iﬂ day of APRIL , 1991, pursuant to the

provisions of the California Water Resources Development Bond

Act, the State Central Valley Project Act, and other applicable

laws of the State of California, between the State of California,

acting by and through its Department of Water Resources, herein
referred to as the vState", and The Metropolitan Water District
of Southern California, herein referred to as the "Agency".

RECITALS:

WHEREAS, the State and the Agency entered into a
contract whereby the State will deliver and the Agency will
purchase a supply of water to be made available from project
facilities constructed by the State;

WHEREAS, the State and the Agency included in such
contract an article which entitles the Agency to obtain'from the
State deliveries of surplus water when available;

WHEREAS, the State and the Agency desire to amend the
provisions of such contract related to the deliveries of surplus

water;
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WHEREAS, beginning January 1, 1991 the Agency desires
to be éharged for the power used for pumping surplus water at the
Melded Power Rate as provided herein for the remainder of the
project reﬁéyment period; and .

WHEREAS, the parties to this Amendment, and thése
approving the Amendment, intend no impact upon their positions
with respect to the interpretation of any existing contractual
provisions.

AGREEMENT:

It is agreed that the following changes are hereby made
to the Agency's water supply contract as follows:

1. Purpose and Scope. This Amendment is only intended
to define the procedure for determining the charges for power
used to pump surplus and unscheduled water. The scope of the
Amendment is strictly confined to that purpose.

2. Article 21(d) of the Agency's water supply contract
with the State is amended to read:

(d) Schedules. On or before October 1 of each
year, concurrently with the schedule submitted pursuant to the
provisions of Article 12, the Agency shall submit in writing to
the State a preliminary water delivery schedule, indicating the
desired amounts of surplus wafer for each month of the subsequent
six-year period beginning January 1, of the next succeeding year.
The last five years of this preliminary surplus water delivery
schedule shall be used by the State for planning and operations

studies.
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3. Article 21(f) of the Agency's water supply contract
with the State is amended to read:
(f) Power Costs.
(1) Beginning January 1, 1991, the Agency shall
pay power charges for pumping surplus water as follows:

(A) If during a calendar month it is either
not.necessary to purchase powér for pumping surplus water, or it
is neéessary to purchase ppwer for pumping surplus water and the
purchased power ;ate is less than or equal to the Melded Power
Rate (defined as the average unit charge for pumping entitlement
water during the calendar year for all power resources, including
on-agqueduct power resources, off-aqueduct power resources,.and
any other power resources), then the monthly charges to the
Agency for the Net Power (gross power used to pump the surplus
water less power generated by the surplus water) used to pump
surplus water to the Agency shall be determined using the Melded

Power Rate.
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(B) If during a calendar month it is

necessary to purchase power for pumping surplus water and the
purchased power rate is greater than the Melded Power Rate, the
monthly charges to the Agency for the Net Power used to pump
surplus water for delivery to the Agency shall be determined
using a composite rate equal to the sum of:

(i) The monthly average purchased power
rate per unit of power so purchased times the power purchased for
pumping surplus water and that result divided by the Net Power:
piﬁs,

(ii) The Melded Power Rate per unit of
power times a quantity which equals the Net Power used for
pumping surplus water minus the power purchased for pumping

surplus water and that result divided by the Net Power. (/:)j

(C) 1In all cases, the power charges shall —
include the cost of any additional transmission service required

for the delivery of surplus water to the Agency.
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(2) By receiving surplus or unscheduled water
under this Article 21(f), the Agency accepts the responsibility
to indemnify, defend, and hold harmless the State, its officers,
employees and agents from all liability, expenses, defense costs,
attorney fees, claims, actions, liens, and lawsuits of whatever
kind, arising out of or related to this article.

(3) Effective January 1, 1991, power charges for
delivery of unscheduled water to the Agency shall be calculated
in the same manner as provided in this Article 21(f).

4. This Amendment shall take effect on
January 1, 1991, only if, by January 31, 1991 an Amendment
substantially the same as this one is executed by contractors
that together havé maximum annual entitlements totaling at least
3,796,007 acre-feet. By February 15, 1991, the State will inform
the Agency of whether sufficient contractors had executed the

Amendment to cause the Amendment to take effect.
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IN WITNESS WHEREOF, the parties heretoc have executed

this Amendment on the date first above written.

Approved as to legal form STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
AcCling Chief counsel Director

Department of Water Resources

THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

CARL BORONKAY

NAME

GENERAL MANAGER

TITLE
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STATE OF CALIFORNIA
THE RESOURCES AGENCY
DEPARTMENT OF WATER RESOURCES"

AMENDMENT NO. 24 TO THE WATER SUPPLY CONTRACT
BETWEEN THE STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES AND
THE METROPOLITAN WATER DISTRICT
OF SOUTHERN CALIFORNIA

THIS CONTRACT is made this ZIST day of [0 , 159)

pursuant to the provisions of the California Water Resources
Development Bond Act., the State Central Valley Project Act, and
the other applicable laws of the State of California, between the
State of California, acting by and through its Department of
Water Resources, herein referréd to as the "State", and The
Metropolitan Water District of Southern California, herein
referred to as the "District";

RECITALS:

WHEREAS, The State and the District have entered
into and subsequently amended a water supply contract providing
that the State will supply certain quantities of water to the
District, and providing that the District shall make certain
payments to the State, and setting forth the terms and conditions
of such supply and such payment; and

WHEREAS, the State and the District desire to make
certain changes and additions to such contract with regard to

unscheduled water, while otherwise continuing the contract in

full force and effect.
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AGREEMENT :
NOW, THEREFORE, it is mutually agreed that the

following changes and additions are hereby made to the District's

water supply contract with the State:

1. Subdivision (8) is added to Article 21(a) of the
District's water supply contract to read as follows:

{(8) "Unscheduled wWeter" shall mean water available
in the Delta as determined by the State at various times during
the year when scheduled project demands are being delivered and
project storage requirements for both project water deliveries
and water to meet Delta water quality requirements established
by the SWRCB are being met. All provisions of this Article 21
shall apply to unscheduled water except as expressly provided to
the contrary in Articles 21 (k). 21(d), and subdivision (3) of
Article 21(g).

2. Article 21(b) is amended to read as follows:

(b) Priorities. The State shall furnish surplus
water, not including unscheduled water, in accordance with the
fo;lowing priorities:

(1) First, to contractors for agricultural use
or for ground water replenishment use.
(2) Second, to contractors for other uses.

{(3) Third, to noncontractors for any beneficial

use.




The State shall furnish unscheduled water in

accordance with the following priorities:

(1) First, for ground water replenishment or
for agricultural use in lieu of ground
water pumping.

(2) Second, for pre-irrigation to increase soil
moisture prior to planting.

3. Add the following to Article 21(d):

The schedules required by this Article 21(d) shall
not include amounts of unscheduleé water. Scheduling of
anscheduled water will be done pursuant to an annual agreement.

4. Add the following at the end of subdivision (3) of

Article 21(g):

Unscheduled water shall not be included in this
determination.
5. Subdivisions (5) and (6) are added to Article 21(g)
as follows:
(5) Delivery of unscheduled water to the District
shall not adversely effect delivery or costs of
entitlement and surplus water deliveries to any

contractor during the respective year.
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(6) No unscheduled water shall be delivered when
sufficient surplus is available to satisfy the
District's requests.

IN WITNESS WHEREOF, the parties hereto have executed

" this contract amendment on the date first above written.

Approved as to legal form ' STATE OF CALIFORNIA
and sufficiency: DEPARTMENT OF WATER RESOURCES
q J !
g\ /&
Y BY_:&::=su»A@§£Efl~4La
Acing Chief Counsel Director S

Department of Water Resources

Approved &s to legal form THE METROPOLITAN WATER DISTRICT
and sufficiency: : : OF SOUTHERN CALIFO%?IA

By

General Manager
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